WASHINGTON STATE DEPARTMENT OF REVENUE

SPECIAL NOTICE May 2, 2005

For further information contact:
Telephone Information Center Alternate Formats (360) 705-6715
1-800-647-7706 or (360) 705-6676 Teletype 1-800-451-7985

Public Utility Tax Credits Available for “Billing Discounts”
and “Qualifying Contributions”

In cooperationwith light and power businesses and gas di stribution bus nesses, the Department of Community, Trade
and Economic Development (CTED) administersthe Low Income Home Energy Assistance Program (LIHEAP).
Under thisprogram, CTED administersfundsfrom vari ous sources, including contributionsfrom light and power busi-
nesses and gas distribution businesses, to reduce energy costsfor low income persons. CTED, or organi zationsthat
contract with CTED, then distributesthesefundsintheform of grantsto light and power businessesand gasdistribution
businesses based on specifically identified need. In conjunction with the LIHEAPR, many light and power businessesand
gasdidtribution businesses providehbilling discountsfor low income customers.

To encourage such billing discountsand contributionsRCW 82.16.0497 allowsalimited credit against the public utility
tax for billing discounts and qualifying contributions made by light and power businesses or gasdistribution busi-
NESSES.

¢ Billing Discountsareactual reductionsin theamount charged for providing serviceto quaifying personsin
Washington. A qualifying personisaWashington resident who appliesand qualifiesfor LIHEAPass stanceregard-
lessof whether that person actually receives ass stance.

Billing discountsdo not include service chargereductions made using grantsreceived fromthe LIHEAPR, either from
CTED or an organization that contractswith CTED, to administer LIHEAPfunds.

¢ Qualifying Contributionsare amountsgiven by light and power businesses or gas distribution businessesto an
organization that contractswith CTED to administer LIHEAPfunds.

Qualifying contributionsdo not include amountsreceived intheprior fisca year from the business' scustomersfor
the purpose of assisting other customers.

Eligibility

Tobeédligiblefor the credit using billing discounts, the businessmust give billing discountsgreater than 125 percent of
those given by the businessin the statefiscal year 2000 (July 1, 1999 - June 30, 2000). If no billing discountswere
givenin statefiscal year 2000, acreditisalowedinthefirst fiscal year that billing discountsare given. Each year there-
after, thebusinessmust givebilling discounts of greater than 125 percent of thosegiveninthefirst year to beeligiblefor
thecredit.
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Similarly, tobedigiblefor the credit using qualifying contributions, the businessmust give qualifying contribu-
tionsgreater than 125 percent of thosegiveninthestatefiscal year 2000. If noneweremade, acreditis
alowedinthefirst fisca year that qualifying contributionsare given. Each year theresfter, the businessmust
make qualifying contributions of greater than 125 percent of thosegiveninthefirst year.

Amount of theCredit

Themaximum amount of the credit iseither 50 percent of alight and power or gasdistribution business stotal
billing discountsand qualifying contributions or the business sbase credit, whichever isless. A business shase
creditisitsproportiona shareof all grantsgiven through the Department of Community, Trade and Economic
Development and/or qualifying organizationsin theprior fiscal year multiplied by $2,500,000, whichisthe
statewide credit cap.

Each year, the Department of Revenuewill notify light and power or gasdistribution businesses of the amount of
their base credit. Thebase credit for statefiscal year 2006 isenclosed with thisnotice.

Credit Application

Eligiblebusinessesmust apply for the credit. Theapplication asksfor theamount of billing discountsor qualify-
ing contributionsthat the businesswill makeinthe next statefiscal year. If thetotal amount of creditsto betaken
by the businessesin the upcoming fiscal year islessthan the $2,500,000 statewide cap, the Department of
Revenuewill proportionately increasethe base credit for each businessthat submitted an application. Businesses
will benotified of theincreased amount of credit that they may take. A copy of the Public Utility Tax Credit
Application (REV 410078) isincluded withthisnotice.

Theapplication must be mailed to the Department and postmarked by July 1, 2005.

If you have any questions, please call (360) 902-7175.

To inquire about the availability of this document in an alternate format for the visually
impaired, please call (360) 705-6715. Teletype (TTY) users please call 1-800-451-7985.



i:gggﬁ%ﬁﬁ Public Utility Tax Credit Application
WASHNGTON STATE Low Income Assistance

Business Name: Tax Registration/UBI Number: — -

LineNo. STEP 1 — Customer Donations (For Information Only)

1 Money received from customersin the period of July 1, 2003 through
June 30, 2004 (if any) for the purpose of assisting other customers ..........ccoceeveevenee. $

STEP 2 — Computation of Billing Discount Credit

2 Theamount of billing discounts anticipated
between July 1, 2005 through June 30, 2006 ............cccevuererreriereseseseeeereeseesee e sresneas $

3 a) Billing discounts given July 1, 1999
through June 30, 2000 (if nonego to b)......

b) Billing discounts given July 1, 2004
through June 30, 2005 (if any) .........ccoo....... $ X 125=|$%

4  Compare the amount on Line 2 with the amount on Line 3. If the amount on Line 2
islarger than the amount on Line 3, enter the amount on Line 2 on Line 4. If the
amount on Line 2 issmaller than the amount on Line 3, enter “0” onLine4.............. $

STEP 3 — Computation of Qualifying Contributions Credit

5 Theamount of qualifying contributions anticipated
between July 1, 2005 through June 30, 2006 ...........ccererererenereeeseeeeeeseesee e e see s $

6 @ Qudifying contributions made July 1, 1999
through June 30, 2000 (if none, goto b)......

b) Qualifying contributions made July 1, 2004
through June 30, 2005 (if any)................... $ X 125=|$%

7  Compare the amount on Line 5 with the amount on Line 6. If the amount on Line 5
islarger than the amount on Line 6, enter the amount on Line5 on Line 7. If the
amount on Line5issmaller than the amount on Line 6, enter “0” on Line7.............. $

STEP 4 - Total Credit

8 AddLines4and 7 8b0Ve.....ococeeeeoeeeeeeerann, $ X 50=|9%

9  Enter your amount of base credit.
Seethe altaChed NOLICE.......c.oi i e $

10 Enter the lesser amount from Line 8 or 9.
Thisisyour Low Income AsSIStance Credit.........occueviceeecieeicvee e $

S Note: The Department of Revenue may proportionately recalculate the credit to ensure the statewide cap is met.

Signature: Date:

Title: Phone Number:

Application must be postmarked on or before July 1, 2005. Returnto:  Department of Revenue
Taxpayer Account Administration
ATTN: Tax Examination & Assessment
PO Box 47476
Olympia, WA 98504-7476

If you have any questions, please call (360) 902-7175.

For tax assistance, visit http://dor.wa.gov or call 1-800-647-7706. To inquire about the availability of this document in an alternate format for the
visually impaired, please call (360) 486-2342. Teletype (TTY) users may call 1-800-451-7985.
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2005 LIHEAP Y-T-D Vendor Report

Original Base

Registration # Vendor YTD Liheap Proportionate Share Credit
015-000-177 BIG BEND ELECTRIC $61,653.00 0.3407% $8,517.37
034-002-819 BENTON COUNTY PUD $385,012.00 2.1276% $53,189.46
035-000-239 BENTON RURAL ELECTRIC ASSN. $90,980.00 0.5028% $12,568.90
036-001-852 RICHLAND, CITY OF $28,439.00 0.1572% $3,928.85
041-000-329 CASHMERE, CITY OF $3,040.00 0.0168% $419.98
048-003-756 CHELAN COUNTY PUD #1 $161,247.00 0.8911% $22,276.29
054-001-519 PORT ANGELES, CITY OF $83,144.00 0.4595% $11,486.35
054-003-503 CLALLAM COUNTY PUD $175,826.00 0.9716% $24,290.39
065-002-678 CLARK PUBLIC UTILITIES $656,804.00 3.6295% $90,737.56
071-000-308 COLUMBIA REA $6,250.00 0.0345% $863.44
084-000-944 COWLITZ PUD $332,994.00 1.8401% $46,003.17
091-000-037 DOUGLAS COUNTY PUD $70,299.00 0.3885% $9,711.82
101-000-249 FERRY PUD $31,470.93 0.1739% $4,347.71
113-001-191 FRANKLIN COUNTY PUD $398,917.00 2.2044% $55,110.44
132-000-175 GRANT PUD $323,730.00 1.7889% $44,723.34
141-001-811 GRAYS HARBOR PUD #1 $436,070.11 2.4097% $60,243.14
149-000-511 MCCLEARY, TOWN OF $10,984.00 0.0607% $1,517.44
172-000-039 ENUMCLAW, CITY OF $7,041.00 0.0389% $972.72
175-000-571 TANNER ELECTRIC $6,556.00 0.0362% $905.71
178-048-953 SEATTLE CITY LIGHT $1,448,785.00 8.0060% $200,149.84
179-010-055 PUGET SOUND ENERGY $5,206,518.00 28.7712% $719,281.15
192-000-016 ELLENSBURG, CITY OF $61,795.00 0.3415% $8,536.99
192-000-951 KITTITAS COUNTY PUD #1 $37,973.00 0.2098% $5,245.97
202-000-284 KLICKITAT PUD - White Salmon - Goldel $85,098.00 0.4703% $11,756.30
211-000-432 CENTRALIA, CITY OF $130,720.00 0.7224% $18,058.99
212-000-785 LEWIS COUNTY PUD #1 $173,641.00 0.9595% $23,988.53
232-000-374 MASON COUNTY PUD #1 $16,988.00 0.0939% $2,346.89
232-000-573 MASON COUNTY PUD #3 $134,620.00 0.7439% $18,597.77
242-000-308 OKANOGAN PUD (394) $148,033.00 0.8180% $20,450.78
249-000-347 NESPELEM VALLEY ELECTRIC $546.00 0.0030% $75.43
249-000-378 OKANOGAN CO-OP $1,862.00 0.0103% $257.24
253-000-573 PACIFIC PUD #2 $89,810.00 0.4963% $12,407.26
264-000-420 PEND OREILLE PUD #1- Newport $42,862.00 0.2369% $5,921.39
271-000-333 BUCKLEY, CITY OF $2,035.00 0.0112% $281.14
272-000-006 OHOP MUTUAL $15,564.00 0.0860% $2,150.17
273-000-038 PENINSULA LIGHT $49,177.00 0.2718% $6,793.81
276-000-057 STEILACOOM, TOWN OF $4,604.00 0.0254% $636.04
278-000-897 RUSTON, TOWN OF $1,552.00 0.0086% $214.41
278-000-955 LAKEVIEW LIGHT $67,868.00 0.3750% $9,375.97
278-002-171 ELMHURST MUTUAL $43,984.00 0.2431% $6,076.40
278-012-340 TACOMA PUBLIC UTILITIES $1,160,607.00 6.4135% $160,338.01
279-000-005 PARKLAND LIGHT $13,806.00 0.0763% $1,907.30
279-000-101 MILTON, TOWN OF $5,820.00 0.0322% $804.03
279-003-377 ALDER MUTUAL $509.00 0.0028% $70.32
289-000-063 ORCAS POWER & LIGHT $20,075.00 0.1109% $2,773.36
301-000-100 SKAMANIA COUNTY PUD $29,036.00 0.1605% $4,011.33
313-005-741 SNOHOMISH COUNTY PUD $1,254,790.00 6.9340% $173,349.40
321-000-008 CHENEY, CITY OF $17,374.00 0.0960% $2,400.22
328-000-223 AVISTA- Spokane - Electric $2,239,857.00 12.3775% $309,436.54
328-009-655 INLAND POWER & LIGHT CO $169,295.00 0.9355% $23,388.13
328-031-997 Holz Fuel $366.00 0.0020% $50.56
329-000-042 VERA WATER & POWER $55,063.00 0.3043% $7,606.96
329-000-096 MODERN ELECTRIC $62,511.00 0.3454% $8,635.90
331-000-072 CHEWELAH, CITY OF $19,823.00 0.1095% $2,738.55
351-000-147 WAHKIAKUM PUD $12,837.00 0.0709% $1,773.43
372-000-285 BLAINE, CITY OF $7,836.00 0.0433% $1,082.54
377-000-001 SUMAS LIGHT $4,131.00 0.0228% $570.70
409-000-070 PACIFICORP - Pacific Power & Light - Tc $1,106,785.14 6.1161% $152,902.51
409-000-073 NORTHWEST NATURAL GAS $103,754.00 0.5733% $14,333.63
409-002-170 CLEARWATER POWER $4,370.00 0.0241% $603.72
578-012-249 CASCADE NATURAL GAS $773,117.68 4.2723% $106,806.31

Totals

$18,096,254.86

100.0000%

$2,500,000.00



